
SILVER 

Supply : Structural deficits to remain 

• ~70% supply is a byproduct (of copper/zinc/lead etc), supply is inelastic and thus not easy to catch up in a short 
period of time 

• Costs of production vary widely by mine (ore grade, depth, labor, energy, royalties, taxes, and jurisdiction), in 
general it could be produced below $30/oz(AISC) but long lead time is needed due to its byproduct dominance, 
byproduct producers (the majority) won’t significantly ramp output unless copper/zinc/lead prices justify it 

• Developing a new mine (especially primary silver) takes 5–10+ years due to exploration, permitting, financing, and 
construction. 

• Recycling accounts for ~20% of total supply (material recycling company - Umicore) 
• Global silver reserves is estimated ~530,000-640,000 tonnes, but extraction rates and economics matter more than 

raw tonnage 

Demand : Stabilizing after the rebound from 2020, medium term imbalance continue to drive prices 
higher 

• Total silver demand is projected to reach 48,000 to 52,000 t/y in 2030, whereas supply would reach 34,000 t/y, 
causing a structural deficit to linger 

• Industrial demand accounts for ~60% of total silver demand, EU industry estimates demand from solar could reach 
14,000 tonnes in 2030 to account for ~40% of total supply 

• Green tech adoption: Silver being the most conductive, corrosion resistance & durable material, is used in most solar 
panel, power grid and EV 

• Double digit % CAGR for Solar demand for next decade : In 2025, the global Solar industry is on track to 
consume ~7,200 tonnes of silver — roughly 20% of total annual silver supply and more than double the amount 
used in 2020 

• The global solar cell market is expected to reach $182.83 billion in 2026, with a projected compound annual growth 
rate (CAGR) of 16.8% from 2026 to 2035, potentially reaching $750.47 billion by 2035 

• Global PV installed capacity has grown from 40GW in 2010 to 1TW in 2022 & 2.8TW in 2025(thanks to cost of 
PV-generated energy having fallen by ~90% in last decade) 

• EV adoption : Internal combustion engine vehicles typically contain 15–28 g of silver, hybrid and battery electric 
vehicles (EVs) use approximately 18–34 g and 25–50 g respectively 

• Macro factor : Rate cut; Gold/Silver ratio(historical avg 10-90, current ~54); Rising investment demand on 
Geopolitical tension & decline in confidence on USD
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Historical Silver Price Movement: 
Historical silver rally in 1970-1980, from $1.5 to $50 ounce(End of Bretton Woods/ Inflation/ Confidence on paper 
money/Hunt Brothers) 
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This research report is provided to you for informational purposes only. Nothing contained in this report is, or should be, relied upon 
as a promise or representation as to the future performance. The estimated financial information contained in this report, if any, is 
based on certain assumptions and the analysis of information available at the time that this information was prepared. There is no 
representation, warranty or other assurance that any projections contained in this report will be realized. 

This report is not intended to provide personal investment advice. Investors should seek advice regarding the suitability of any 
investments or strategies discussed in this report. Opinions, estimates and projections are those of the Macedon Asset Management 
Ltd. (“Macedon Asset Management”) research team and are subject to change without notice. Individuals involved in the production 
of research materials operate independently and without influence from any internal or external stakeholders. This report is not, and 
is not to be construed as (i) an offer to sell or solicitation of an offer to buy securities or (ii) an offer to transact business in any 
jurisdiction or (iii) investment advice to any party. Products and services described herein are only available where they can be 
lawfully provided.


